DBE BEGINS DISBURSEMENT OF THE INTEREST RATE SUBSIDY AND RURAL MSMEs GRANT
FUND FOR COVID-19 RESPONSE UNDER THE EU and IFAD Joint Action

(Addis Ababa, 17 February 2023) The Developm < of Ethiopia (DBE) annou
that the European Union (EU) grant of Eur@ 11 89 xmlllon under the EU and the International
Fund for Agricultural Development (IFA 'ff) funded COVID-19 response project has begun
disbursement .

The Ce ‘tract Agreemen“t bﬁtween the EU ami IFAD fm‘ the CQVID-19

ponse pmject -

Chents mcludlﬂg Rural MS whlle thz Grant Fmancmg
Agreement between IFAD and Eﬂu@pla s Mmlstry af Fmance (MOF) ‘was signed on November
2, 2021, with the subsequent Subsidiary Financing Agreement between DBE and MOF signed on
December 10, 2021.

grar nce and sustainabmty of Ethiopia’s rural
small and medium enterprises (MSM "‘.s) in the Wake of COVID-
f-;.pcm Qf the Government of Ethiopia’s (GOE) strategy to mitigate
2-119 mact, DBE, iin :cansuliaﬁcn with IFAD and EU pz:opusﬁd aliuid"‘

support ; G
QProgram s (RUFIP I ani II) beneﬁclary ﬁnaﬂcial mstl. tions and clmntts mcluimg rural
The EU grant was to benefit clients of some 21 microfinance institutions and 59 Rural Savmgs

and Credit C‘f,{_;‘ ,ratlons (RUSACCOs) and their Unions through grants for interest rate subsidy




